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Glossary 



Headline TA the term used in reference to the project area that will be developed into a roadlinc 

through a Timber Authority for Large Scale Roadhnc Clearance. 

Agnculturc TA the term used in reference to the project area that will be leased and developed into 
«INm plantations tlu-ough a Timber Authonty for large Scale Agriculture 
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1. Introduction 



The Environment Inception Report (KIR) is pn pared after receiving a formal advice form Depa 
Environment and Conaervntion (DEC) after submitting notice of intention. The advice indicau 



The 

KnviiouinciH ai«i i^onscrvauon uj» > iner suDmramg notice ol intention. The advice indicated 
proposed Sigitc-Mukus Integrated Rural Development Project (Project) a ;i [jevel 3 (S 
activity under the Environment Act 2000. 

Submission of an inception report is required under Section 52 or the Environment Act for a proposed Level 
3 activity prior to carrying out a detailed Knvironmcntal Impact Assessment and submitting an Environmental 

Imped Statement. 

The inception report identify potential impacts and issues associated with the proposed activity and which will 
be documented in die environmental Impact Statement, after a detail environment impact assessment study is 
carried out. 



1 . 1 Proposed Activity 



Sigitc-Mukus Integrated Rural Development Project is a proposed integrated agro-forestry project that will |>e 
established within the Central/Inland Pomio, West Pomio/Mamusi and Mclkoi Load I>cvel Government 
areas (Appendix I) in Pomio District of East New Britain Province. 

ITic proposed project is an initiative of Hon. Paul Tienslein, Minister for Trade and Industry and Member 
for Pomio Open. The Project has the complete backing of the resource owners, Central/Inland Pomio 
West Pomio/Mamusi and Melkoi Ix>cal Ixvel Governments (LLCs) as well as the Provincial and National 

Governments 

The projected is bring advocated by die Memalo Holdings Limited, the Proponent and landowner 
Company widi representatives from diree (3) main tribes (Mengcn, Mamusi and lx>lc) that represent seven 
(7) landowner groups of Central/Inland Pomio, West Pomio/Mamusi and Melkoi forest area. 

The Directors of the Memalo Holdings limited are: - 

John Parulria Chairman 

Joe Ta J" Vice Chairman 

Augustine Roang Director 
Mark Kensonga Director 

Bernard Ixmgalive Director 

Ixo Tcnsiomana Director 
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iv ix.-,. i constats oi two (8) components:. 

(a) gjJFWJWW «fc < ons.n,,,,,.,, ol m ,u, x ^. lU -\y | 7 K km road .h,« ml] con,, . . dtt , ,,,,„, 

hSRSZa^ « -m,!/.,,!,,,.! Pomio) undei » Timbc Authority fo. Urg 

fl») Canponcxt®; Uad Ctearanee for oil palm plantation trom 5 km inbucl Iron, ihe sha 

undo, a 1 imber Authority lor Agricultural Clearance. 

S^A^KS "I" 17 \ km , T* IT Mukus Rivcr (Mc,ko,) to S,gi,c K>««Wnhnd Pomio) ««|«r a 
imbei Authority for large Scale Road hnc is very high and uneconom, Ca | due to low density of p oductive 
o,vs, mfcm fee pmposed « meter corridor. Current resource data Indicated .hat only 60 km u, 1 78 
km Las Productive forests, rhis « equivalent to and estimated to.al volume of 6,000 m« of logs which is no! 
bndges^ cuSr " ''* ° Peratag ^ ° f CS,abHslling ^ " >ad "n-ructure inc.u<lmgTonstrucnontr 

In order for me mtcgratcd agro-forestry proposal to be economically viable, Memalo Holdings limited is also 
applying for a 1 imber Authority for Agriculture Clearance. This means thai log extraction ti.rouS tlcVtivc 
logging would occur pnor to land clearance of selected sites within the project area (Agriculture TA) for 
es abhshmg o, palm plantations (large plantations and village oil palm set-ups). Revenue from log export 
set asKie as Infrastructure Fund (K2.00/ m -) will be used m funding the completion of the 178 km roal 

dkHnc^ S oTl d O , l ,a, S ^ ra,,CC / or , oil *? m P^^ion would only occur at locations starling at .5 km to a 
™Z?fZ ,. ■ ^ ". rl " thc 4 shorclme undcr a Timbcr Authority for Agricultural Clearance. The 

SS client it r "~ - d,S,anCC ^ UUt 5 ^ ^ - — * f ° r - «*» ***** - - ** 

land would be cleared for oil palm after it is been selectively logged. Pocket* of areas identified as having 
crwronmentaJ significance (envHxmmental constraints, buffer .ones, etc.) would be preserved in accordance 
with PNG LoggmgCode of Practice and DEC requirements. 

Selective logging under the Timber Authority for Agricultural Clearance may take up to twenty (20) years. 
Development of oil palm plantations and enrichment plantings of local commercial spcc.es would occur 
wiUun logged-over areas after trees of economical value have been logged. 

This approach is the only viable option available to Memalo Holdings limited in luring potential investors to 
invest in the project Die landowner Company has successfully entered into an agreement with Sum* 
limber & Development International Limited (Developer) to finance and develop the proposed Sigilc- 
Mukus Integrated Rural Development Project 

Sumas Timber* Development International limited has a currcnUy I PA Registration No. 1-40596 and it is 
also a registered Forest Industry Participant Reg. No.FI-01628. 
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1.2 Ob|<<<i\v <>i Activity 

Hk- primu, objective ..i the initiative by Mcmalo Holdings limited u to bring development into >•■ 
District through (lie agro-forestry project and die incentive provided by die road network Uwi - 

Pomio willi Kokopo and Pahaul. 

The road inftwtructtire will ad as the catalyst for agricultural activities to nourish within the Central/Inland 
Pomio. West Pomio/Mamusi ttd Mclkoi LLG areas and Pomio District. The integrated agro-forestry 
project w,U enable a road network to be constructed followed by establishment of oil palm plan) 
between Sigilc (Central/Inland Pomio I J/J) to Mukus River (Mclkoi LLG). A nuclear oil palm plan.at.ou 
will be initially established at Kano since the site is currendy under Stale lease and has an existing .,,1 palm 



estate 



With a new road infrastructure in place, it is envisage that other cash crops such as vanilla coffee copra, 
cocoa and possible spices would dirivc within the Central/Inland Pomio, West Pomio/Mamusi andMclkoi 
LLG and Pomio District as a whole because of market accessibility. Other business enterprises would also 
emerge to lake advantage of die road network. 

1.3 Socio-economic Impacts 

The socio- economic impacts of die Sigitc-Mukus Integrated Rural Development Project can assert a positive 
influence on the lives of the people or result in negative impacts when changes brought about by development 
is abused. 

The socio -economic effects of die project on the Central/Inland Pomio, West Pomio/Mamusi and Mclkoi 
LLC* and the Pomio District as a whole will be determine by die manner in which the people embrace the 
project and die Ixmcfit stream that will arise from this development 

1.3.1 Potential Negative Impacts 

The negative impacts of die project will occur as a result of immigration into Central/Inland Pomio, West 
1 omio/Mamusi and Melkoi I AG areas by those from odier I AGs in search of job and business 
^"TmT Ue$ ' may ,,nposc unnccessa ry burden on die Central/Inland Pomio, West Pomio/Mamusi 

and Mclkoi I AGs and Pomio District in providing social services under the existing budgetary constraints. 
Phis scenario will be minimized or even averted due to the fact that most of the land within and adjacent to 
the project area are customary owned and sctdemcnl of non- landowners on traditional land will not be 
tolerated. 

On the other hand the access to cash economy may result in the misuse of money through spending in luxury 
or other unnecessary items. There is also a potential for increase spending on alcohol, winch mil give rise to 
alcohol -related issues. Pomio District Administration in consultation widi Central/Inland Pomio, West 
l'omio/Miunus, and Mclkoi I AGs will develop strategy to address these social issues, should il materialized. 
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Potential Benefits 



Pernio District will benefit from lh« project dtrough improvements ... infrastructui 
(maintenance ol schools, health centers, aid iwst, etc). Money generated rrom taxes and royalti. 
■to the UlfiMtHJCOiW fundi (KSVuO and Community Services Fund (K^m 1 ) mil I* used l.y M. 
Hodmgs Limited to hind these social scivircs. Other communily assistance ,,..,,<, ,s w,|| also be hi 
under similar programs. 

This impart project will contribute directly towards poverty alleviation within the District by creating formal 
Bttd mlormal employment for the population within the Pomio District and East New Britain Pro* 




1.4 Bio -physical Impacts 



The potential bio-physical impacts of die proposed agro-forestry project will be diverse and arc connected 
with .the different stages in the development, horn road construction and logging operation to establishment 
ol oil palm plantation. 



1.4.1 



Road Construction 



The construction of Hie road within die proved road alignment will involve upgrading of existing and 
abandon roads in certain sections and construction or new segments in other sections of die road. 
During mad construction bio- physical environment impacts will temporary occurs. These include discharge 
ol sentiments into watercourses noise emission and solid waste disposal .The main impact will rise from water 
degradation due to discharge of sediments. The Developer will employ appropriate sediment control 
strategics during die construction work to minimize die lemiwrary impact on surface waters. 

Odicr environmental issues such as air emission, noise emission and solid wastes disposal will occur 
temporarily during construction phase of the road. These issues will be managed using appropriate 
environment management strategies including complying with relevant environmental guidelines issued by 
DEC. 



1 .4.2 I/>gging Operation 



lagging operation wUI precede large scale land clearance for oil palm plantation, in the project area 
(Agriculture TA). The activity will lake place 5 km inland from the shore due to soil salinity and occur up lo 
another 10 km inland. Segments of the project area dial have been previously logged or currendy under 
agriculture cultivation will not be logged Other areas that will not lie logged arc diosc classified as reserve due 
to "environmental constraints" or cultural im|»rtai»ce and are prohibited under die PNG 1-ogging Code of 
Practice. 

Hie envuonmental impact of the logging operation will l>e pronounce in selected areas earmarked for oil 
palm plantation where logged-over area will l>e cleared to make way for oil palm plantations. Endemic flora 
and fauna species will be affected due to die vegetation clearance. 
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Anollu-i s W .,li« ,»( Im, .physical lm pac. will ho degradation to vva.,- r quality w,il„„ ,| 1( . DTOted arra <\ w ,„ 

His. -liMwe ol [solid wastes, liquid wastes, aerial emission and noise pollution w>ll also occur dmin. W-i™, 

j:f T C ^TS! ^ m,nimb£d throu « h ^"-ntation ofa Waste SSrtS?dS5 
Dcvclo,Kr will develop. ."he management plan will prioritized the environment issues^.™ den JZ £ 
appiopnac environment management strategies including their monitoring program uh the .k.™. 
responsible for the implementation of the plan. Ingram aiKl the peiion 



1.4.3 



Oil Palm Plantation 
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Selected logged-over sites within the project area will be clcar-feUcd in order to cst-ihlish r.,1 ^k i . 
The smglc most important issues associated with large scale land clea^ncc i disXel ^T " "' 

and complete removal of various spec.es of flora anTakuna displacement of fauna spec*., 

pl^LT^ PhyS ' Ctd CnVlr0nment iSSU " "**** "* ^hshment and upkeep of an ou palm 



(a) 

w 

<d) 



WATER: water quality degradation due to soil erosion, pesticide and fertilizers runoff and domestic 
and niduslnal wastewater discharges (sewage and palm oil effluent), etc. domestic 

ar^llS '7? rt ^" U,i0n ** t0 chemkal contamination, poor soil quality through excess.ve 
application of fertilizers, solid waste disposals, etc. "»ugn excessive 

AIR: impact on air quality due to emission of hydrocarbons from motor vehicles/machinery and 

EST T ? CmC T n ? C ° mbUSUble "*"**• em — from P*» ^ -ill, foul au", r^n 
landfills, audor from palm oil effluent treatment ponds and sewage treatment ponds, etc 

^ I ralorsere.c. P ° UU,i0n ^ ** *"" "* ^ ""^ ° f ""^ VduC,CS "^ ****** 



These issues will be managed through establishment of buffer zones, compliance w,tl, environmental 
guidelines and codes of practices issued by DFX: (Motor Velucle/machuiery Workshop/l'ue. W Sm 

fiLSSKLYi? *" ^^ P. dC r reqUirCmC " ,S * ^ -vuonment^iref wlllt 
Steam emnl e<l T mana * emCnt P ^ f ° r ^ ° U ^ ***** H* will ensure that correct 
SecT P " C maM * menl of environmental risks associated with oil palm (fetation and 



2. Purpose of the Development 

r^tWK 3 ^ *** " ,,nma " ly +»* * briB ^ ^vclopmcnt mto the 

pS S utlrt^ 7 t^' r r OV, ' M ' C - ThC MCml>er ,0 ' IW °l™ '"*«** ** ^forestry 
UGa^T " '-Owners from the Central/Inland Po.nio, West Ponuo/Manius, and Mclkoi 

S^ktelo^r m , S^ T ld , Cn ^ deVC, ^ mc " 1 rf <* Hm plantation, with.n Pomio District, wind, will 
omio/MamuM and MclUi LU! area, by hnki,« Pomio District to Kimbe and Rabaul. 
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2. 1 Purpose «>i Development 

Tluough il,,s imp* « prajet ,, ,i„- development gods «f Pomio District under «hr District I N n,u 

would be ruuuled. 

™» would Indira. -il v contribute ...wauls aehiavamenl of broader Provincial and National G. 
Development Strategics. These development objectives are: - 

1. Improve social services within Central/Inland Pomio, West Pomio/Mamus, and MHko, I I Ch an<l 
1 OffiM District Ihrougl) assistance in supporting schools, aid posts, teacher's houses etc Water 'tanks 
will be provided to ensure safe drinking water is available, villages next to Base Camps will benefit 
from free supply ol electricity. »«■« — 

2. Provid e employment during road construction, logging operation and the oil palm plantation It is 
estimated that appropriately 500 people will be employed in the above activity while an additumal 50 
will be engaged whenthe sawmill is operational Indirect employment will also be created as wcll'as 
self-employed dirough spin-off businesses. Employment opportunities created by the project will 
contribute towards reducing die poverty level of the local people. 

3 e R lThn^T l< r d !T m !, hc r ,0gging ° ,>cration !■ bencf,t d,e resourcc ow " e " *»<« &e LLd through 
Smm r v S r ^ f0reS r° n ' A^cukural. Infrastructure, Business Development and 

Community Scmccs Kiiids. Resource owners, through the Landowners Company/will receive 
limber Royalties and IVcmium payments. Provincial Government will benefit from the Provincial 
Government Grants while the National Government will receive Ix>g Export Tax. 

crorT? ^ll 8180 ,hriVC T a reSUk ° f the a « ro - fores ^ !**«*■ Tliis includes fishing, garden 
crop, cash crops, PMV service and so on. Assistance will be provided in establishing Village OiTPalm 

Di«n t^Th"^ *" agnCU,tUre j base « lon *-*™ -enue source for the resource owL, Pomio 

Distnct and the Province is guaranteed. 

2.2 Consistency with Government's Development Strategy 

Poii<rCafnab C . VCl n T "" TS^^. "" ^^ Govc »>™»* r*poit-Driven Economic Recovery 

^faS^«^±K!! ^ Ky ," ld Nati0nal Fon * ****' ,1le *«**«* ™* development 
project ,s aimed at encouraging rural development through sustainable agricultural activity in die long term. 

KtoJT*? ■ WU1 "J? T"^ bute lowards augment of Government's Poverty Alleviation Strategy and other 
related polices under the Government's Medium Term Development Strategy. 

ta^m ™ ;Jl ChiCVmg ,*■ Govc " ,menl ' s development goal within the Pomio D.stncl is dirough 

proT Ta dcS"n W r CX j K,rt 1 0r T en ; hanlah,e ' 0gS eXtWCted Fr0m WMl "" l,lC ~« —dor ^' *« 
E^ mutl f ; V Rlm d f VC, °i> mc "«- « accorxlance with the Forest Policy, enrichment 

SffsJbstL fa USm ? ^ C ° mmeraal <** s ^.cs. On the other hand, the road will 

provide an impetus fa| economic growth due to oil palm development in Pomio District. 

cipra c^oatdtpices ^ "* Ral>aUl "" ^^ "™* h ■*" "* «*■ «* M "»*»• «**• 

hnb^lw: DiSrit wut"^ bling ? ! nH,i0n ,hC ** NCW UnU,n » ,n>V " ,<,;U ™' WOrks **•»» * 
Porno £2u KOk ° PO ^ U,C P ' 1 ° f Rabaul - toPWVemem ,., the social services with,,, 

£^t&'? ? U rCSUU ° f U,C r0a<1 ***"*" «* <>>* -enue generated from 
h^gc :,r 1, , " £*! '" *I i0 "V enn - ™> «*— - - — ,dy possible due to limited 

SSLntSXp^^ NCW Bdttin PrOV,naaJ Gfm!nin,cnl U ' K,Cr *" ""**■« 
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Dt Ifac complementary nature ofthii agro-forestry project indi mmcnt'i pott impact 

on ii< v.-lopnii-iii wiilim tin- I'niniii District, the Cabinet ha* yet to endorse ihc projeel onci all 
u iquin mi nis .in completed Othei Government Agencies, including the Minister for r'jivin 

( \<us u iv.ilion, Hill ;ilso pvp (heir indication in writing lo support lli< prOJO I 



2.8 Project Development Benefits 



The agro-forestry project will provide significant boost to socio-economic development in Central/Inland 
Pomio, West Pomio/Mamusi and Mclkoi IJXi areas and Pomio District. Development benefit! that will l>c 
derived from the project include employment benefits, spin-olT business and infrastructures like schools, aid 
posts, roads and bridges, and water supplies. Electricity will be provided to llnung, Drina and Rano due to 
the close proximity of these villages to the proposed Base Camps. 

The financial benefits from the logging operation will be immediate compared to the financial returns from 
oil palm plantations. Benefits that will be generated during the log extraction from the road corridor and the 
project area (20 years period) arc described below. 

/. Injected Revenue 



(a) Export Round Log sales 


- K2,953,016,000 


(b) Sawn Timber sales 


-K 563,7.57,600 


Total ' 


- K.3,5 16,773,600 



2. Beneficiaries 



Recipients 


Amount 


(a) landowners 

Timber Royalties - (KlO.OO/m 3 ) 
Premium Payments - (K4.00/ m$) 


- K.50,000,000 

- K26,400,000 


Sub-Total: 


- K76,400,00O 


(b) Provincial Government 
Provincial Government 
Derivation Grant (K0-50 of export vol.) 


- K44,295,240 


Sub-Total: 


- K-t4.295.240 


(c) Production and Administration Cost 
(Direct cost & Total overheads) 


- K20,000,000 


Sub-Total: 


- K20,000,000 


(d) Development Fund 


- K47 ,500,000 


Sub-Total: 


- K.47 ,500,000 


(c) National Government 

Ix>g Export Tax (K62.20) 
Corporalc/Wilh-holding Tax 


-K34 1, 528,000 
-K 12,251,054 


Sub-Total: 


- 053,779,054 


(1) Management Fee 

(K1.50 of export vol. 


- K6,600,000 


Sub-Total: 


- K6,600,000 


(g) Project Net Profit 


- K2.989.799.306 


Sub-Total: 


- K.2,989,799,306 


TOTAL AMOUNT: 


- K3,538,373,600 
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Viability of the Project 

3.1 Compatibility <>l Projeci wiih National Government Development Strategy 

SigHe Mnkus Integrated Rural Development Project is compatible with National Government! Kxport-Dnvcn 
Economic Recovery Policy, Sustainable Development Policy, National lorcst Policy and the Co WHm c nfl 
Poverty Alleviation Strategy ami oilier related policies under the Medium I crm Development Slialcgy. 
. omiwiibihty ol "the project is yet to be realized when NEC will eventually give its blessing on t! 
The project will bring about development in Pomio District through a sustainable agricultural Hie 

agro-forostry development activity will open up Pomio District, prescnUy classified by l'NG-AusAID Study as 
one of least developed District, to economic growth through oil palm and other cash crops such as vanilla, 
colTce, copra, cocoa and spices. Other enterprises will also thrive as a result of the road network, and 
m \ cssibility to markets in Kimbc and Kabaul. 

3.2 Compatibility of Project with Provincial & District Development Strategy 

Die project is an initiative of Hon. Paul Ticnstein, Minister for Trade and Industry and Memlier for Pomio 
Open witb support from landowners witbin the Central/Inland Pomio, West Pomio/Mamusi and Melkoi 
LLC areas of Pomio District. The project is being advocated by Mcmalo Holdings limited witb 
representation from one hundred & twenty-one (1 21) land-owing clans grouped into seven (7) timber 
concessions within the project area. 

The agro-forestry project will assist in bringing to reality the Provincial Government's provincial road program 
by linking Pomio District with Kimbe and Rabaul. Improvement in the social services within Pomio District 
will become apparent as a result of the road infrastructure and revenue base from oil palm activity. As such, 
the East New Britain Provincial Government has been supportive of the effort by Mcmalo Holdings I -imitcd 
in promoting the agro-forestry project in the District 

3.3 Economic Feasibility 

The project is economically feasible as an integrated agro-forestry project but not as a stand-alone oil |>alm 
projeci. This is because the amount of money to be expanded by the Developer on construction of the 178 
km road will be recouped from sale of merchantable logs salvaged during road construction and from 
selective logging within tlic projeci area leased under an Agriculture Timber Authority (Agriculture TA). 
Revenue from sale of logs set aside in the Infrastructure Fund will l>c used in completing the road 
infrastructure. 

Revenue from oil palm would not be possible until tlircc (3) to live (5) years after planting through a joint 
venture partnership between die landowner Company and die Developer to process the fresh fruit bunches 
into palm oil for overseas market. 

In oixlcr to ensure diat there arc sufficient funds to offset die operational costs of road construction, it u 
essential tlial selective logging is conducted concurrently in the project area prior to conversion of selected 
areas into oil palm plantation and village oil palm schemes. 
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3.9 l Forest Resource Volume. 



n "' '"" sl " v of Che prqjcct area was conducted once; by PNG Forest Authority some y ,-.»n ago 

with another survey yet to come. The continuous strip-Hoc method w. ls mod during the .-/ill be 

used in future survey*. 

Forest Resource 

A summary of ihc forest resource volume within the project area (hat will be extracted and sold as I, 
timber products or as round logs to recover the cos! of road construction is tabled below: 

Table 1 - Forest Resource Volume 



Description 



Quantity 



Gross Area 



286,180 hectares 



Net Area 



200.000 hectares 



Average Stand Density 



25m 3 per hectares 



Gross Volume 



7,154,500 m 8 



I>css 30% allowance for 
sampling error and defects 



2,146,350m 8 



Net Volume 



5,008,150m 8 



Norn- m_ ^»«r™-k,r- L w.i«k,M«ix(kn> l ohAknW> 



'11k: harvesting rale is calculated widi consideration of developing a sustainable logging operation for up to 20 
years, with enrichment planting of fast-growing local tree species. 

Income generated from tire sale of finished Umber products and round logs in the first five (5) years of 
operation would l>e used to establish the oil palm plantations and complete the construction of the 178 km 
road line. 

The summary of the loggutg schedule and log budget is given in Tables 2 and 3, below. 



Table 2 - Schedule of \jog Harvest 



Project Year 


Proposed Annual Cut 
W) 


Total Volume (m 8 ) 


PY 1-5 


250,000 


1.250,000 


PY6-10 


220,000 


1,100,000 


PY 11-20 


190,000 


1,900,000 


Total 


660.000 


4,250,000 



Tabic 3 - Schedule of Log Budget Utilization 



Project Year 


Export Volume (ra 8 ) 


Sawmill Input (m 8 ) 


Total Volume (m 8 ) 


PY 1-5 


1,250,000 


Nil 


1 ,250,000 


PY 6-10 


1,100,000 


150,000 


1,250,000 


PY 11-20 


1 ,900,000 


650,000 


2,550,000 


Total 


4,250,000 


800,000 


5,005,000 
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During ill. lu.i >« ii until the fifth (•'-) ymi oi operation, only round lop would lie i 
>;. -in i. hi ii would be mod to offset operational expenses apart from i»ym< ml ol royalties and b 
s.ivmuiII will (>•• established ii I Fnunsj during the fitih (.'») yon of operation. Musi <-( the Ion output in it" 
iim. y.-.tis by portable sawmill will l»c used in building camp faculties u well ..i foi consumption in tta 
project area. 

MxrkcLx 

Major Overseas markets for the tropica] round logs arc Malaysia, Taiwan, China, Japan and |>ossihly South 
Korea. On the other hand, sawn timl>er products would be sold locally as well as exported to Taiwan, 
Australia. South Korea and New 'Zealand. 

Hie expected prices for the tropical round logs and finished timl>cr products are summarized liclow. 

(a) Round Ix>gs 

• Annual Export Volume (average) - 250,000 m* 

• FOB Price (average) - K200.00 per m* 

(b) Sami Timlxzrs 

• Annual Input Capacity - 30,000 m 3 

• Annual Output (45% recovery) - 13,500 in 8 

• Average Price - K400.00 per m 3 

3.4 Project Financing 



The agro-foreslry project will involve substantial capital investment. The cost of construction of the 178 km 
or road line (including bridges and culverts) is substantial and the Developer will fund the initial cost. The 
estimated capital investment in the logging operation including purchase of logging equipment & machinery, 
establishment of sawmill, base camp and working capital, etc. is approximately K50, 000,000.00. The money 
will l>e sourced by the Developer and injected into the Sigite-Mukus Integrated Rural Development Project 

Financing for the agro-forestry project will be sourced from Bank of Islam limited of Malaysia (Appendix 8). 

3.5 Technical Expertise 

The Developer has technical cxi>ertise and skills in construction of logging roads, which essentially complies 
with the Department of Works (DoW) standards for roads and bridges. Prior to commencement of 
construction work on the 178 km road, DoW would be consulted to ensure that the 178 km road line 
(including bridges and culverts) is constructed in accordance with tlie required standards. 

The Developer also has a vast knowledge and experience in logging operation and has current operations at 
East and West Scpik Provinces and Vanapa in Central Province. These knowledge and skills would lie 
utilized in ensuring that the salvage logging operation within the road corridor as well as selective logging 
within the project area is carried out in accordance with the PNC l.ogging Code of practice and Other 
conditions iini>osc by DEC. 
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l ,-. dovdopmcnl of oil palm plantation and village oil palm blocks, the Developa w,n engine rand tod 
officers from EaM New Britain t«. assist with establishment of the plantation ....<! conduct ru 
programs, Skilled oil palm plantation managers will Ik: recruited from Malaysia to overs© ilw 
development ol Ihc oil palm plantation on selected sites within the project area with the nuclear oil palm 
estate at Rano. 



4. Description of Proposed Development 




4. 1 Overview of Activity 



Sigitc-fvftj^s Integrated Rural Development Project is an integrated agro-forestry project that will |>e 
established wiftmUhc Central/Inland Pomio, West Pomio/Mamusi and Mclkoi LLC areas in Pomio District 
ol East New Britain Province. The project area comprised a total land area of 286, 180 hectares of which 
200,000 liectarcs contain productive forest with an average stand density of 2,5m" per hectare. 

The proposed project is an initiative of Mcmalo Holdings Limited which comprised of meml>ership from 
seven (7) landowner groups from Central/Inland Pomio, West Pomio/Mamusi and Melkoi LLG areas. The 
landowner initiative is intended to open up Pomio District to investment and development opportunities 
through construction or a road network linking Pomio with Kimbc and Rabaul. The existence of a road 
infrastructure will be followed concurrendy by setting up of oil palm plantations and village oil palm schemes. 
Odier cash crops and business ventures will piggyback on this agro-forestry project and promote economic 
growth within Pomio District and East New Britain Province. 



4.2 Road 



The first phase of the agro-forestry project will be the construction of approximately 178 km road dial will 
connect die existing road at Mukus River (Melkoi) to Sigite gorge (Central/Inland Pomio) under a Timber 
Audiorily for Large Scale Road line. 

The cost of funding the 178 km road from Mukus River to Sigite gorge under a Timber Authority for large 
Scale Road line in very high and uneconomical due to low density of productive forest widiin die proposed 
40-meter corridor. Current resource dale indicated that only 60 km out of 178 km road corridor lias 
productive forests. ITiis is equivalent to an estimated total volume of 6,000 m* of logs. This is not 
economical to sustain the high operating costs of the road infrastructure including construction of bridges and 
culverts. 

Memalo Holdings limited and the Developer Sumas Timber & Development International limited may 
solicit assistance from aid-donors including the State to assist with co-funding the construction costs of die 
bridges. This is because die road will eventually lie converted into a national road and manages by die Slate. 
'Hie project is economically feasible only as an integrated agro-forestry project but not as a stand-alone oil 
palm project. The rationale is dial investment capital expanded by die Developer on construction of die 1 78 
km road will be recovered from sale of merchantable logs salvage during road construction and from selective 
logging of die project area (Agriculture TA) prior to conversion of selected sites into oil palm plantation. 

During construction of the road and while logging operation is progressing, the road would l>e regarded as a 
logging road. Uix>n completion, a formal process will be fallowed using certification process by Department 
ol Works to transfer and reclassify the road as ■ national road for supervision and maintenance by the 
National Government. 



.lw Km imuuH,,! A,,.-/;//,,,, Hiponfioi Sitfic-Afnkui Runl integrated DcmkipmciU Axjfeet, C\-nin,l/Iulainl l'«mi<>, H'.->y 
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4.8 l/<>gxing 



In onto I>m the integrated agro-forestry proposal to be economically viable, Mcmalo Holdings I Jinilrd is alvj 
applying loi a Timber Autbority lor Agricultural Clearance. Mcrrbantablc logs within the projei t area would 
In- extracted through selective logging prior to land clearance al Selected sites for oil palm plantation (estate 
arid village oil palm sct-u|w). 

Selected sites within the project area will be cleared for oil palm plantations after it lias l>een selectively 
logged. Pockets of areas identified as having ecological significance or classified as "environmental constraint 
areas" would be preserved in accordance with the requirements imposed by DEC as well as those s|>ccificd in 
the PNG lagging code of Practice. 

The selective logging under the Timber Authority for Agricultural Clearance will take up to twenty (20) years. 
During the period, enrichment plantings will be carried out using local umber species. 'Die logging schedule 
for the project area is summarized in Table 4. 

Table 4 - Logging Schedule 



Project Year 


Proposed Annual Cut 
(m*) 


Total Volume (m 3 ) 


PY 1-5 


250,000 


1,250,000 


PY 6-10 


220,000 


1,100,000 


PY 1 1-20 


190,000 


1,900,000 


Toted 


660,000 


4,250,000 



'Hie logging operation will require establishment of key infrastructures to support the operation, 
infrastructures described in Tabic 5 will be located within the project area- 



All 



Table 5 - Infrastructure for lagging Operation 



Infrastructure 


Locations 


Base Camps 


I Jnung, Drina and Rano 


Logging Camps 


Unung, Drina, and Rano 


Exixjrt Site 


Unung, Drina and Rano 



The integrated agio-forestry project as described is the only economically viable option available to Mcmalo 
Holdings limited to lure investors to invest in the project. Consequently, the Landowner* Company has 
successfully entered into an agreement with Surras Timber & Development International limited to Stance 

and develop the proposed Sigite-Mukus Integrated Rural Development Project 



\.\ Oil Palm Plantation 



< >il palm has proven to grow well in die island of New Britain due to favourable soil and climatic conditions. 
A large concentration of oil palm estates is currendy located in die West New Britain Province, 

< )il Palm plantations will l>c established at selected locations within the project area, Starting at 5 km to a 
distance oJ 10 km inland from the shoreline, l^nd areas al distance* less titan 5 km an not suitable for oil 
palm [.Lulling due to high salinity content of die soil. 



l/i humunm m tiuvpthn /<,,,<„, !•<>, Sigac-Mukm Rtind hitegnled Dncbpmeut /W". Oiumi'Jnbuid l\»n„>, H , •>/ 
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'""""" ' "'" '" commoieeme clou felling operation, the Developci will mark o 

Ul :;"' s p ";" 1 ' ,,,, 1 ,, • ^^m*^ • w*™** UK i buna ,..».•<) *»,«* , Ktu mi. 

will .c prohibited, pin nan important planning phase prioi ... large scale vegetation clea, 
would Ik- consulted dining ihc planning procea. 

The un.ul phase Ofestablishmcnl ol .,1 pahn plant;,.,,,,, w,ll require, ronstn,. ho„ „| ,,„,,„ „,„.„.„,«,. ires U , 

support the operati on. Othet Facilities Including a sixty (f,0) Fresh Fruit Bunch CFFB) per hour Palm Oil 
M.ll wdl In- cousin,. fed a. a lata stage to allow to onsite processing or fresh rhliu into palm oil I 
ml,. ,stuu lures are described in Table 6, below. 



Table 6 - Infrastructure for Oil Palm Plantation and Processing 



Infrastructure 



Accommodation Camps 



Nursery 



Pain, Oil Mill 



Export Site 



Locations 



Unung, Drina and Rano 



Rano 



Rano 



Rano 



Oil palm is a renewable resource and will provide sustainable revenue source to landowners through 
mtroducuon of villagc-oil-palm blocks. 

A large oil palm plantation will be set up at Rano under a "lease-leaseback arrangement". This arrangement 
bas,call y mvolves the Slate leasing customary land from landowners and leases the land to the Deeper 
Ihc land is deve oped into an oil palm estate and managed independently by a Developer. At the end of the 
tenure, the Developer dicn release the land and the plantation back to die customary landowners. 

However, on agreement by die parties the plantation lease can l»e renewed and managed by die Developer 
or the next term of the lease. The Developer will manage die oil palm mill that will be established at die 
Uter stage m die development phase. 'Hie mill will purchase fresh fruit bundles from die village-oil-palm 
blocks and die larger plantation estates. 
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Tablc 7 « >il Palm llaiitation and IWcssing Development Schedule 



Activities 


Jan 


Feb 


Mar 


A|»i 


May 


Jim 


fuj 


Aug 


Sep 


On 


Nov 




YE A R (1) 


Nursery site 
preparation 


























Nursery imgalton and 
l»g_ filling 


























Arrival of seeds ami 

WWJHg 


























.Slash secondary 

growth 


























S|>ray vegetation 


























Re-spray vegetation 


























Road lining and terracing 
























YEAR (|) 




1 ransplant and spraying 
nursery pahn 


























Roads, bridges & culverts 


























Drains 


























I en tiring 


























Sowing cover crops seeds 


























lining, holing and 
planting 


























Fortnightly weeding 


























YE A R (2) 


Complete planting 


























Monthly weeding 


























Roads & culverts 


























Drains 


























Fertilizer 




YEAR (3) 


Weeding 


























Roads & culverts 


























Drains 


























Pruning and sanitation 


























Fertilizer 




Harvesting 




1 1 1 1 


1 


1 


1 



5. Development Timetable. 

Stgitc-Mukus Integrated Rural Development Project was scheduled to commence in the final quarter of 2006. 
However, there was a slight delay due to scUiacks in obtaining relevant State approvals including an 
ljivironrncnt Permit from DEC and Timber Audioritics from PNC Forestry Authority. Mcmalo Holdings 
Looted mil sulmul the limber Audiority applications for Large Scale Road line :md Agriculture Clearance 
as soon as an Environment Permit is issued by DEC. 

Due to diis delay, the tentative Development Schedule for U>c agro-forestry project is now scheduled lo 
commence in 2007. Below is the timetable for the development activity but this is dependent on DEC and 
PNG Forest Authority issuing die relevant permits on time. 



,4« towamm m hmpAm n, v< „ih„, S&te-Mukw Rtimf /Manned Detvhpmcut fhfr% ChMn 
Hum tfMnnu* ../,</ M, lk,„ Lo, ,,/ / <•*./ ,;,, lt ,,„,„.„,,, />,„„„ , , Jisllu ,. /..,„ a,,, //„,„„/',,,,„„. 



.// Inland /' mi • <i • •/ 



,/llh 'JiMX: 



I. 



r«i<i« 8 foojad Developmem Schedule 



D e scription 



I. KP issued 



2. TA issued 



3. Road 



4. Ixiggiug 



- Base Canip 



-Wharf/Jetty 



-Sawmill 



- Plantation 



'-oSPng 
Operation 



5. Oil Palm 



5. Oil Palm 



-Nuclear F-stale 



Oil Palm Mill 



-VOI's 



Jan 



2 6 



Feb 



Mar 



Apr 



Jan 



Feb 



Mar 



Apr 



2007 



21)07 



2008 



2009 



2010 



2019 



2019 



2020 



2021 



2022 



2007 



2007 



2008 



2009 



2010 



2019 



2019 



2019 



2020 



2021 



2022 



May 



Jun 



Jul 



2 7 



May 



Jun 



2018 



Jul 



2011 



2012 



2027 



2013 



2023 



2024 



2017 



Ann 



Aug 



20H 



2025 



Sep 



Od 



Nov 



Ore 



Sep 



Od 



Nov 



Dec 



201.5 



2016 



2017 



2018 



2026 



2027 



2011 



2027 



2012 



2013 



20U 



201.5 



2016 



2017 



2018 



2027 



2023 



NO! iu I-.I- Kmrironim* Permit From DEC TA- Timber 



2024 



2025 



2026 



Palms 



2027 



Authority from PNG Fores! Authority; VOPj - Village Oil 



6. Bio-Physical Environmental Issues. 



bio-physical imp**, on me e.^ron^en! ^ * **"* Devcb P'-'" »**« "® »° *»** genenue 



are hkely to occur and . le ma3me,u T ST? - £"1 *T" * "*" ,K,,C ' ,,W ' ^^l*^ *«» *- 
dttCUHCd below. »»»*» ^legtes that the Developer will employ to manage .he.se ,s.,uc* are 



The hernial issue, wUI be researched ,n detail during the 



IjivuoiHiicni hni>a« i Statement 



impact assessment study ui<l presented in ihc 



l"nuL "17m,"!. Z \7J/Z! { /Z"l LZ. ; V ?7"'." A/ "*"* l<>»»"<*V->t<;l /Jr.,.-/,,,,,,*,.,,/ /',„„ </. Cmr.Uohnd I'unu,. Mi-,/ 

moenmmcnlM, Pbam IXsoirt, East A< .. ft/feui /',<>,„«•<• 



id 

6.1 Physical I nviioiiincnl 

Physic*] uivJrorunwt consist of the land, «,.,-■ tnd .... ind devdopmom activity iuch u the proposed m<> 

lOmtiy has llM potl -mul lO inip.u I on those segments of flu- anvittMUTH lit 

6.1.1 Air Emission 
Road Const 1 in ti, <n 

Issue 

Air emission in the form of dust will occur during (lie dry season. Dust generated will be localized sad ml) 
no. be concern until the road works passes by villages. Exhaust emission from machinery used m (Ik- road 
conduction will also occur. Again (he emission will be localized but will only become a concern when road 
works approach villages. 

Management 

Air emission from the dust will be controlled through spraying with water. With regular rain penod all-year 
around, dust emiss.on mil be easily controlled and will not become an issue. Regular servicing of vehicles 
»d machinery mil ensure that exhaust air emission is minimized. However, any exhaust emiss,on dial 
occurs mil be localized and occur dunng the day only when road works arc in progress. This mil disperse 
quickly and mil not pose an environment or healdi concern. 

lagging Operation 

Issue 

Air emission in the form of dust will also be generated during dry season during construction or base camps 

logging roads as well as dunng logging operation. The emission will be localized and would not pose ! a 

concern. 

Exhaust gases from machinery, generator set, vehicles and air emission from bunting of combustible 
materials mil occur dunng die logging operation. However, the m emissions mil all he localized and easily 
dispersed due to the pnsUnc air quality within the project area. 

Management 

Air emission from dust will controlled through spraying with water. Again, with regular rain period all-vear 

around dust cnussion will be easily controlled and will not be an issue. ^ 

Regular servicing of vehicles and maclunery mil also ensure that exliaust air emission ,s minimized. Exhaust 
emission that is produced will be localized and only occur dunng die day. Emission from the generator set 
and the burning ol combustible matcnals will be located a. sufficient distance from residential and office 
areas. It ,s expected that air emission from these sources will disperse quickly and will not <>osc m 
environment or healdi concern. ' 

Oil Pit/m Plantation 

Issue 

An em.ss.on fa, the form ol dust mil be generated dunng d.y season when o.l palm plantation rite b cleared 
for planting and dunng construction of access roads. However, the issue b expected to be locafatd md not 
pose a concern, hxliaust gases mU also be released from machinery used in land preparation ol o,l palm 
pl.uitat.ou. Hie emission mil also be l.xalizcd and easily disused. 
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Miinagrinr-nl: 

\" . U..SS,,... iiom dust will ba controlled through (praying with water. With regubu pear 

around, .iusi .-mission «ill | H - <mmIv controlled. Regubu s.ivi< ing ofvehk lei and mm hincry will i 
air emission is minimised, However, axhaust emission (hai m generated from th- machinery will 
I«h.iIi/,-,I and OCOUr .luring da day only- Emission from these IOUTCCI will dupcr»« quickly and will not ! 

an environment or health concern. 

6. 1 .2 Water Extraction ft Wastewater Discharge 

Road Construction 

Issue 

Water requirement of domestic use during the construction or the 178 km road will l>e sourced from nearby 
streams Permit for extraction of water will be obtained from DEC before start of constmcl.on work Water 
lor drinking and cooking will be transported to Uie construction camp. Domestic wastewater in the form of 
sewage and kitchen wastewater will also be generated. The quantity generated will be minimal and easily 
disposed on. 

Management 

Sewage will be disposed ofTUirough temporary bush toilets (log-drop). Toilets will be constructed at sufficient 
distance Iron, any nearby watercourse. Wastewater from U,e kitchen will be directed into a grease trap before 
discharging onto vegetated area. w ^ oeiore 

Logging 

Issue 

wItercSLTf Cnt f ° r ^Tr USC *, liaSC ^""^ ** * CXtraCted from ncarf * « ca ™ ■» supplement 
water collected from ranwatchment tanks. Permit for water extraction will be obtained from DEC before 

*o^n C T r "*" *°i* ^.T 1 ^ fr ° m BaSC 0mpS ' M •""* ™ d ***«» wastewater. Quantity of 
S^n^o^SmT^ ***«™*"* Uierefore requires adequate treatment before S^S 
Kanlall runoff from exposed areas will transport high sediment load into surface waters. The flow of surface 
waters may also be altered as a result of deposition of sediment in stream-beds. 

Management 

C7#7 /'a///; Plantation 

Issue 

^o=^ 

**&**». o. ..suede" SSSSJiKs. S T uc f s ^ " qu ,: rcs ""r* to ■* « mcs *» 

un«.rs to reduce the risk ol sulfate water pollution due to chemical runoff. 
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Mmgamoat 

Rainfall runofl will l><- reduced through planting of a Icgum. cover-crop and by retaining natural - 
■long rem "I p-ilins. I'Ih- nsk ol < hemical runofl will l>< avoided by applying jK-stn kiei and U 
iin iin season only .ukI not during wci leaaon. 

6.1.3 Solid Waste & Land Contamination 

Ro»d 

Issue 

Small quantities of industrial and domestic solid wastes will be produced during construction of the 178 km 
road. Domestic solid waste will include empty tin cans cardboard boxes plastic wrappers etc. These wastes do 
not pose a risk to the environment and can l>c easily managed. Industrial solid wastes generated will also !*• 
small and produced from minor mechanical repair (change oil filter, battery, etc) that may l>c carried out in 
die field. 

Management 

Domestic solid waste from the temporary construction camp will be managed through regular collection and 
disposal in a temporary land fill conducted in accordance widi die Environment Code of Practice for Sanitary 
Land fill Sites. Industrial waste will be minimized by ensuring regular servicing of vehicle and machinery. 
Industrial solid waste produced will be disposed off at die temporary landfill. 

lagging 

Issue 

Most of the domestic solid wastes generated during the logging operation wfll be at Base Camp. Wastes will 
be produced from kitchen during meal preparation and from office operations. Environmental risks 
associated with domestic wastes are not significant if adequately managed. This is because domestic solid 
wastes arc inert or biodegradable in nature. Small quantity of industrial solid wastes will also be produced 

b^erHu) 5011 "* ^ UM,UStlial g * 1 WaStCS "® ^ lhC TO * sh °P WC6v ^ ^™ng, change oil filter, 

Management 

Domestic solid wastes from the base Camps will be managed through regular collections and disposal in a 

52* WU * con -™ cted - d »«»»«1 i» accordance with the Sanitary Code of Practice for 

mZSllv '"*"?* !**°? ***** *«fag Ae logging operations will be small. Management 
of vTT T C ,nC,Ud 1 CS mmm ™& ** *««*» of hazardous wastes by « regulaTXiW 

l-racuce tor Motor Vehicle/ Machinery Workshop & Fuel Storage sites. 

OiJPmJw fikutatiaa 

Issue 

Management 

Code of rmcicc for taCtSSSSS construed ,„ aeconiaiuc w„h Environmental 
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<> II Noise Emission 
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I DMBQ generated during constructions of the 178 km road will be high near villager* ax s 
heavy imduncry thai will I* used in Ihe road construction. However, (he noise level will be U 
on!) occur during (he day. 



• >nl> occur during (he day. 
Managoinc.nl 



The level of noise generated from die machinery and generator sets will be minimis! through providin, 
buffer distance, regular semang of heavy machinery and vehicle, and using muffler silencer on licaw 
macluncry, where appropriate. «*-tvy 



Oil Palm Plantation 
Issue 



thaT ^Z kV i ^ ]md P rcPanai ° n f ° r ° U ***" pUn,alion ^ ** h *» » a rcsu " ^ '>«vy machinery 
that wiU be used. However, the no.se generated will be localized and only occur during the day. 

Management 

Noise generated during land preparation will he minimized Uirough regular servicing of heavy machinery and 
vehicles, and using muffler silence on heavy machinery. 

6.2 Biological Environment 

Strlh'^r^ " deSCribe 1. " C ° mprising Pnmarily ° f fl ° ra ' fauna ""> avifauna ™« ** interaction 
fr™,™ . ^ e '! V,r0n,nCn( , W,lh ' n * B,r ea »y» tan - Development activity such as the proposed agro 
foresuy acuvty has the potent to impact on the biological environment. This is discussed briefly belowhut 

i T°," . * "^ r" ** Pr0vided m ^ Environment Impact Statement after a 
comprehensive biological survey is conducted, bod. in the field and dirough literature search. 

6.2.1 Flora 

A d^M '^w" fJS. T^u"^ " consistent «*» «nose found elsewhere on the island of New Britain. 

S^elitXT f ie , fl ° ra Ch T k teristi - ° f * c P"** — -11 be provide,, fa d.e Environment Impact 
2>Uleincnt after a biological survey of the project area is completed. 

Road 

Vegetation willtin the road corridor (178 km x 40m) will be cleared prior to road construction work. The 

vcgelanon removed will not he for the entire length of the 178 km road since 30* of .he road is Xeady in 

ontu^on of'th^T; &£? 7 °* ^ 1?8 ta ™ d *" bc *«■ «* «- ^JZZ^Z 

Lcggmg 

orSc^^uToll n . USC< V" eX,rarli » ° f mcrchanlab,c ^ «*»*> <** I"«>J^ ™* Pnor U> convention 

a«^S^^af a ^ l ^l^ at,0,1 ■ ¥""* l °™ m 0perafioa "" ,lot Uke *- Wlt, »» rcsc ™ "^ 
Kkntiticd u,m /™ ro ™cn«al constraints" or protected areas where protected speoie(s) are 

tZSSfcJZ* ^^ """ Wate — s ' — s -<' °*« ^-J I»P«« areas 
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Hi.- Develops) will ensure thai lowing operation eompUea strictly with the WW ! 

•""' "ny environmental requirements Imposed tiy DEC in ordei thai .»<-.<•! ol lignificano within U 

area arc protected. 

Oil 1'alm I'hntxtion 

Sites selected for oil palm plantation (nuclear estate and village oil palm schemes) will | M - ,1, :., feued i„ ,U., W 
lor oil palm planting. After the detail biological survey, die Developer wilt l>e in a position to know if any 
threaten s|>ccics arc present within (lie project area. This information will be used as one for the crucial 
(actors in deciding on suitable sites for establishing oil palm plantation. 

During clear- felling or forest cover for oil palm plantation, the Developer will take into account buffer 
distances and areas or significance (environmental constraint, cultural sites, protected areas, etc ) and 
vegetation clearance operation will be prohibited in those areas. Wildlife corridor may also be established 
prior to establishment of oil palm plantations, if information collected during the biological survey indicated 
the need for establishing one. 

6.2.2 Fauna 

A number of threatened and endemic fauna species are found in East New Britain Province and the whole of 
New Britain Island. It is possible, that the biological survey may uncover a number of these threatened and 
endemic launa species within the project area. 

Where such spccie(s) is located, appropriate management strategies will be developed in consultation with 
DEC to determine the level of protection that will be offered and the management plan for the specie A 
buffer zone of appropriate distance will be established to allow adequate territorial boundary for the specie 
1 lams that die spec.es utilize for its survival will also be identified and protected. The management measure; 
will be put in place prior to the logging operation or clear-felling of logged-over areas for oil palm planting. 

For scooping exercise the fauna species recorded within East New Britain and which may be available within 
tire project area arc luted below. The list is not exhaustive but a representation of the diversity of fauna 
species available : wrthin the province and which may also be found within the project area. A detail list will be 
provided in die Environment Impact Statement after die biological study is completed. 

Reptiles 

House" S rc rf CS h A aVC , b S" TS dBd " ^ ^^ FrcSh " WatCT Cr0C0d,le; "^ C"**^ 
Snfesi python. ctT" Ang,C " Head: MangroVe Monkor ' Brow » Four-fingered Slunk; Skink, etc, lizards; 

Mammals 

f™ C Cfc<K "Z™?* TUP '**" ■""•"W " 1>*«>o«d B* B^-backcd IWc; Ktahrf Flyip*. 
&2fi£<&£!!£! *■»*■■ S"-™ 1 «-**«>** New ftt* IWWkcU.a,; fc, jZ 
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Bcntwiiig-bat; Common Cuscus. 

Birds 



^^^t^^Z C " T^ T G, ° SSy SW,fl ,Cl: ***** *»** Metallic starling; YeUow 
BufiSpvlmln^ M ?, S ^j 5 Utera N******* lorry; Rainbow lorikeet; Red fianked lonkect; 
Bufl U ed l^gmy-parrot; IslaiKi Impenal-pigeon; Torrcsian Impcnal-p,gcon; Brown Cuckoodove; StepX 
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io Economic Issues. 



Sight Mukui mtegratsd Rural Development project u an impact agro-forestry pitted driven by the M 
J lokiings I imitcd and Minister (or Trade & Industry and Member for Pomio Open, I Ion. Pad 1 
bring socio-economic developtnenl into Pomio District. The agro-forestry , • „■ the 

construction ,,l the 178 km rood network which will iu-turn provide th> i agricukui i 

business enterprises to llounsh in (be District 

Although U>c socio-economic benefits of U»e project are enormous, there arc social impacts that arc also 
likely to occur after the project is established. These potential social imparts are discussed l>clow. A detail 
assessment will be conducted during die social impact assessment study and the information document! 
the Environment Impact Statement. 

7.1 Group (A) Impacts 

Group (A) Impacts are the social impacts that can be identified and addressed by (lie DEC approval process. 
These impacts occur as a direct result of adverse biophysical environmental imparts on d.c environment due 
to die development activity and which can be regulated by DEC. 

7.1.1 Degradation in Air Quality 

Although air emission for activities associated with die agro-forestry activity will occur, it is anticipated dial the 
environment measures tliat the Developer will implement will adequately manage and reduce any air 
pollution concern on human health and the environment Consequendy, the social impact of air pollution 
widun the project area will be negligible. 

Issue 

Air emission in die form of dust will occur during the dry season while road works on the 178 km road is in 
progress Dust may become a concern when die road works approach villages. OUicr sources of dust 
include logging operaUon, where dust will be generated during construction or base camps, logging roads and 
dunng logging operation. Dust will also be generated when clearing vegetation for establish.,* oil inlm 
plantation and construction of plantation access roads. 

Exhaust emission will be produced from machinery that are used in die road construction and land 
preparation ofod palm plantation. Machinery, generator set and vehicles used during the logging operation 
are also sources of exhaust emissions. Burning of combustible materials at the Base Camp will also 
contribute towards air quality degradation in the project area. 

Management 

Dust produced from road construction, logging operation and establishment of oil palm plantations wdl 
mainly occur dunng die dry season. Therefore, emission of dust will be localized ami easily dispersed 
where dust ,s an issue the management measures tliat will be implemented will l>e spraying with water. 
With regular rain nenod all-yeai -round, dust emission will be easily controlled and will not become a socio- 
economic issue. 

Regular servicing of vehicles and machinery will minimize exhaust emissions. 

On the other hand, emission from die generator set and die burning of combustible materials will not have 
any environment or human health impacts since these pollution sources will be located at sulli. icnl distance 
irom residential and office areas. Therefore, au- emission generated from these sources will be easily 
dispersed and will not |>ose any socio-economic concern. 
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7.1.8 1 )egradaiion in Water Qualily 

Degradation m wiii.-i quality will inevitably occur as a result of the lowing operation. Although buffet m 
will be established along watercourse* to reduce the Imp* i ol lediment in rainfall runoff, tlic impict on water 
quality will siill occur. TTw Developer has committed to providing water supply io village! within ili- pro 
is .1 contribution towards improving the health status ol (he resource owners. Villagers thai will Ix- dn<-< tly 
.ill. .led will l>c given priority to ensure that they are provided with an alternative drinking watfl 

Issue 

Domestic wastewater (sewage and kitchen wastewater) in minimal quantity will !>c generated during 
construction of Uic 178 km road from Mukus River (Mclkoi) to Sigite gorge (Central/Inland Pon 
However, a substantial quantity of domestic wastewater will be produced from die Base Camp due to die 
number of employees there. 

Rainfall runoff from the exposed areas during road construction, logging operation and vegetation clearance 
for oil palm plantation will result in large quantity of sediment (dissolve and suspended solids) being 
discharged into surface waters. Sediment load in runoff has the potential to cause degradation in surface 
water qualily and alter mellow regime of surface water as a result of deposition of sediment in stream-tads. 
Excess water runoff from oil palm plantation after irrigation and during rainfall events may also introduced 
fertilizer and pesticides into surface waters. 

Management 

Sewage generated during die road construction will be disposed off tiirough temporary bush toilets (log-drop) 
which will be located away from the nearest watercourse. Wastewater from die kitchen will be directed into a 
grease trap before discharging onto vegetated area. 

Septic tanks will be constructed to treat domestic wastewater produced in the Base Camp before discharging 
die treated effluent dirough absorption trenches. Rainfall runoff will be managed by separating clean runoff 
from contaminated areas (workshop, fuel tanks, etc.). Oil water separator and sediment traps will also be 
constructed at strategic locations to address contaminated runoff while grass will be planted to minimize soil 
erosion and sediment runoff during the wet season. On the odier hand, the risk of pesticides and fertilizers 
in ramfall runoff from oil palm plantation will be avoided by not applying these chemicals during die wet 
season. 

7.1.3 Increased Noise levels 

Noise emission will occur during the construction and operational phases of the agro-forestry project. 
However, die management measures dial die Developer will put in place will reduce concern on no.se levels 

be" ncgh Jl>k P,UlSCS ' ^ a rcSUlt ' U, ° S ° Cial " nPaCt ° f ,K>iSC WUUin lhC PrOJCCC *** " «**•* '« 

Issue 

Noise generated during construction or die road may become a concern near villages. During logging 
EZ 'T , 2 ** *£ ? a reSUU ° f USC ° f Ueav * l » ad » ncr * '» '-<bng -uid unloadu,g ol ^gs 

hc-iw m, •, ' x l m T W ° rk5hOP ^ *° PrCH,UCe a lot of " oise - No "* "M *• ^ produced from 

heavy machinery during land preparation for oil palm plantations. 
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In most instances, the level of noise generated will be localized and only oo on during the day. Noise ton 

use oi heavy machinery will he m.m.ni/,,1 through regular servicing of heavy machinery and vehktci and 

using muffle* silencer. Adequate buffer distance will also be allowed «> reduce the imps 

sources on residential areas. On the whole, it is anticipated dial noise produced within ihe nrojet 

not cause any socioeconomic impact compared to development activities in urban areas. 

7.1. 1 land CoiHaminalion 

Land or soil contamination will occur during the development of the Sigite-Mukus Integrated Rural 
Development Project due to either chemical pollution (e.g. fuel spillage, waste oil, etc) or waste disposal 
(landfill sues). However, .1 is anticipated dial land contamination will not cause any significant concern sinee 
the risk ol chemical pollution (oil or fuel spillage and fertilizer/pesticide application) will be minimized This 
mil be achieved through compliance with die Environmental Code of Practice for Vehicle/Machinery 
Workshop and l-ucl Storage Site and observing recommended practices when applying fertilizers and 
pesticides in od palm plantations. On the other hand, landfills will be constructed in accordance md, the 
Envuonmcntal Code of Practice for Sanitary landfill Sites. 

Therefore, die risk of social impact arising from land contamination within the project area will be minimal. 

Issue 

Small quantities of industrial and domestic solid wastes will be produced during construction of the 178 km 

road. Domestic solid wastes will include empty tin cans, cardboard boxes, plastic wrappers, etc while 

industrial solid wastes ; generated will be from minor mechanical repair (change oil filter, battery, etc.) that may 

be earned out in the field. 

Most „f the domestic solid wastes generated will be at the Base Camp. Wastes will l>c produced from 
kitchen dunng meal preparation and office operations. Environmental risks associated with domestic wastes 
are not significant if adequately managed. This is localise domestic solid wastes are inert or biodegradable in 
nature. Small quantity of industrial solid wastes will also be produced. The mam source of the industrial 
sohd wastes mil also be produced. The main source of the industrial soUd wastes mil be die workshop 
activity (servicing, change oil filter, battery, etc.). 

nlai^^w f ?° mCSliC a "? ^ UStrial S ° M "^ **" ***> be ' ,roduccd duri "8 establishment of oil palm 
plantauons. Wastes generated mil include empty tin cans, cardboard boxes, plastic mappers, etc. Empty 
pesticide and fertilizer containers will also be produced. 

Management 

rht^jS W *T . fr ° m Ul ? f "P "* ™»*lructio» camp and die logging Base Camps mil lie managed 
ZlLT tV° ,CC, r 1 "" ^ **o«I in a sanitary landfill that will be constructed in accordance with 
Environmental Code of Practice lor Sauitary Landfill Sites. 

SS^SK J '"! T lCS ' f udil *W™' Aboard boxes, etc mil be burnt in designated incineration site, 
wlui h will be located away from residential areas. 

The quantity of solid industrial wastes generated will be small. Management measures for these wastes will 
mf«^r^ 1 g ? ,CratK>n 1 of ■>***»■ wastes by ensuring regular servicing of vehicle and machinery at 
WolMiyi^ "* ,HC ***™«»«* Code of Practice for Mcor Vch.lc/Machincry 
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i osi <•! Food Sow 

[hub 

Hu \iII.i,;vin wniim the project ,nr,i i.iv nil iiuii fowl reaourcei ii ' significant ioun 

Rshing Mid subsiMMKc burdening. Comm«nc«nwnt of iclectivo logging wltliinih" ttha 

•n.iil.ilnli(\ ofthOM l'M«st n-sourccs. 

There will not be significant loses in terms <>l vegetable* or edible tree rp» iei wdh ■ ) uQp, Gatip, K;i< ■ 

1 .nil.iu and Matita (l'and.inus s|x-or) '»"«<' these sites will l>c protected from logging, The u will 

arise from shortage of animals (pigs, bandicoots, etc.) because they will most likely migrati mas 

including the protected reserves located within the project area. There is also potential for fish catches within 
the project area to be affected, especially prawns and other edible aquatic species within small stream 1 ;. 
On the other hand, the loss of animals and edible tree species will lie pronounced within areas that an 
selected for oil palm plantation. These plantation areas will be clear-felled for oil palm plantations. 

Management 

The management measures that will be implemented by the Developer in mitigating the impacts of loss of 

food sources arc: 

(a) Marked out trees and plants regarded as sources of food for local villagers, 

(b) Established buffer zones to protect these food sources and prohibit logging from these sites, and 

(c) Proliibil non-landowner employees from involving in fishing, hunting or gathering of forest 
products. 

7.1.6 Habitat I x>ss 

There will not l>c loss of habitats within the project area that that will be subjected to selective logging. The 
impact will be temporary since displaced fauna will move into protected reserves within the project area or 
return alkr logging operation has ceased or move to other coupes. 

However, habitat loss will be dramatic within sites designated for oil palm plantation. Clear felling and 
vegetation removal will destroy habitats within these sites. It is anticipated that the proposal by the Developer 
to establish "wildlife corridors" within oil palm plantations will ease the imparts of loss of habitats and allow 
for fauna and avifauna to migrate into reserves or other forested area. 

7.2 Group (B) Impacts 

Group (B) Impacts arc the secondary socio-economic effects thai arc exacted to manifest themselves and 
are l>cst handled by the responsible National, Provincial or Local level Government agencies. Examples off 
dicsc Issues arc - social structure, law and order, migration and population issues, inadequate infrastructure 
concerns, historical and cultural issues, etc. 

7.2.1 Social Structure 

The community structure within the project area is based on customary groups which come together to form 
a tril>e. The primary social unit is the clan, which comprised of immediate and extended family units. 
Malrilitical structure Is practiced within the LLC areas where tlic female head of die family lakes charge of all 
decisions relating to the land and customary welfare of the family unit. Therefore, bud and other material 
ownership are jwsscd onto die female offspring who inherit ownership of the land and all the plants, fruit 
species, etc dial are available on the family land. 

The l">cvclo|)cr will ensure dial tlie agro-forestry oiwralioii docs not in any way affect die soda) structure of 

the landowners within die project aiea. 
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7.2.2 LawandOnicr 
Iramignhou of people into the Central/Inland Pomio, West Pomio/Mamusi and Melkoi ULO areas in 

scan li ol job and business opportunities will result in possible law and ordci issues due to nil 
indifferences. Access to i ash economy may also result in misuse of money through Spending in unnecessary 
Items sucfa as alcohol, which will give nsc lo alcohol-related issues. It is also possible thai settlement -.1 
landowners in customary land will lead to dispute and possible classes between landowners of |hi 
area and outsiders. 

Since the project is the initiative of the Pomio Open Member with support from the Central/Inland Pomio, 
West Pomio/Mamusi and Melkoi people and die LLCs' and Provincial Government Memlwrs, a law and 
Order Plan will be formulated l>etween the three levels of Government lo manage any potential law and 
order issues. 

7.2.3 Migration and Population Issue 

Immigration of people from outside the Central/Inland Pomio, West Pomio/Mamusi and Melkoi UjG areas 
may occur especially in search of job and business opportunities. 'Hie movement of outsiders into die project 
area will result in a drastic increase in population. This will impose unnecessary burden on the Central/Inland 
Pomio, West Pomio/Mamusi and Melkoi LLCs' and Pomio District in providing social services under 
existing budgetary constraints. 

The scenario will be minimize.! or even averted due to the fact diat most of the land within and adjacent to 
the project area are all customary owned and setdement of non-landowners on traditional land will not be 
tolerated. 

7.2.4 Historical and Cultural Issues 

Sites of historical and cultural values within the project area will be identified with die assistance of the 
landowners and die National Museum. These sites are held as scared by die resource owners and die PNG 
Government (e.g. war relics) and will be set-aside as historical and cultural reserves. Buffer zones will be 
established and logging operation will not take place within these reserves. 

Historical and cultural sites will also be an important consideration when deciding on die suitable locations 
tor establishing oil palm plantations in order to ensure that the activity docs not encroached on die reserve. 

However, the same can not be guaranteed for historical and cultural sites located outside of die project area. 

8. Availability of Baseline Information/Data 

Baseline environmental data are crucial in assessing the impacts (whether positive or negative) or the agro- 
lorestry project overtime. 

For this particular pu n >osc, a biological and physical environmental survey will be conducted as part of the 
impact assessment study lo collate all baseline data from die project area. 

8. 1 Biological Data 

'Hie survey would investigate availability of flora and fauna species within the island of New Britain and diose 
that occur with,., the project area. A number of surveys have been conducted in die past and references are 
arable from various orations including DEC. These reference materials will be used to check against 

rt h t T ' 0,0gi0 ' d SUm:y to ensure U,al a <-<>»>Prchensive list of flora and fauna specie, 

witlun the project area is presented in die impact statement. 

Through die ground survey complemented with the desk-top research, the Developer will be able to 
determine if there arc protected or endangered species available w,.h,„ the project area and which may 
reumrc protection during the implementation phase of thc :igro ., oiestrv aL , lvllv . 
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H.2 Physical Environmental l);i<:i 



I wi m , data fbi the physical environment, including air, water and land component! will I 

ii.c impact UMumanl study of the project area. The surrey will attempt to gather, a* much 

i> is.iiiK data horn in situ measurements, 

ReM data win include water quality data U,at will be obtained through water sampling and analysis. 

Hydrology data WlU also Ik- collected within the field while others will be obtained from DVT. ,., .!„• 
I )ep«1meilt ol Works (bridge construction). In general, water quality within the proje. , M 
a* having high turbidity and low clarity in certain major nvers (e.g. Unimg River, Tola Kiw, eta ) w| u lr 
smaller streams contains low turbidity with good clarity. 

Data on air quality and no.se pollution will be difficult to obtain in the field and Uierefore reference materials 
w, be used to discuss these baseline characteristics. However, the air quality and noise pollution levels 
within the project area is classified as pristine and these background levels will be protectee! and used 
rctcrencc in assessing impacts of the agro-forestry project overtime. 
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Airl* K T I P J T *"* Ml1 ** S ° UirC fr ° m ^ mclco ">«<W<*l **» *ct recorded at Tokua 

r^, ., OP °' " CC ^ " n " meteoroIo « ical «*on»«« *«** at Pomio, data obtained mil be 
cxtra,x>latcd to give an approximate rainfall data set of annual rainfall pattern within the project area. 

Present data-set on climatic regime within Pomio District indicated that the project area experience a north- 
west and south-east monsoons. Average nunfalls are about 3,000 millimeters £r year. Temp^ur^ 
only s hghtly and ranges from 2«I degree Celsius. Dry season occur, dnnnToLbcr to^S^Z 
season is experience from May to September, annually. 

8.3 Socio-Economic Data 

.1* '^m^ ? °T ' ^ 1>0mi ^— «* Melkoi UX* indeed tha, 

IrL A^cuh.l.T., H "T ^ ° n,y """"*"* Stran<1 ° f mc ^*»^ fores, within the ULG 

S.c^is^^^ 7, ^ ^T C ° P , ra ^ CofFce ^ dedined ***** < luc to ** ■** <>f - 

reliable transixir, ..drastructurc to transport die cash crops to die markets in Kimbc and Rabaul. 

t^,K,rTb n o«h r h,g ZT ^ ^ MV ' SUnmU " i,ladc(1Ua,C *** 1( d ~* "<* l^ve die capacity to 

5tt£«^ ,he ™ — — * — * «• - »*— 

P^c^antitS^Sm 3 S^ST! f" ^ ^ ^ l * twcc " ^»^^, M . l>om,o, West 
dcvelo^chltnmofi'NC " ^ '" **"* ' W> ^^ ™ mM " °" c <* *° ^ 

and Z^ ( « = K U ' C ,,n,wcl , fr S r ,nc '" Study " **"** - ** «**• «*«**>« '-1 

l'roviu c £5 ^2 l" T ,T aV " Ul ; ,bk ' ,,U,n r ' ovcn '™»« **»<*» "> *■* D*«** and die 
Kuvironmcn, ^SSSISEg^^ *" *" i **""*"' "" ^ ^ '" U>C 
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T he Ma naging Director 
SITUA (PNG) LIMITED 
P Box 141 
GORDONS 

National Capital District 

Dear Sir, 

RE! SSWSS5S S D T RAnoN OF THE AGREEME " ««• 

between yourself and Me^ HWdtaTtt? J ^ ° "^ A*"*"* 3 * 
termination of the Agreed ^ Um,ted to warrant *"*•** and 

(PNG) UMFTED hT^vIS ^n'ne^^ ^"i* """*"' * SmTA 

rae»£ trif^V^S r 2 reSentin9 ^ Customary landowners a^ 
^Sft^l^2! 0,,y ** "* «***«»* landowners to deal wfth 

Oevetopments and o«her Agricultural Developments, as are envisaged % 

s^rtiT^^' term * "* *>"*«»* between the parties is 
UMm^ I ^lf Va,bbte *"* <* "»** to MEMALO HOLDINGS 

^£SS2££S£r~ ** s,GrTEMUKUS ,NTEGRATED 



1, 



2. 






3. That SITTTA (PNG) LIMITED Is to transact Into MEMALO HOLDINGS 
Account an amount of K 20, 000.00 as an advance Loan upon signing of 
the Agreement to promote Logging, Infrustructural and Agricultural 
Projects as agreed by the parties. 

We are of the view that the agreement by SUIT A (PNG) LIMITED or 
SNL to continuously make available such funding would enable 
MEMALO HOLDINGS LIMITED to effectively operate an office so to 
organize, p lan a nd monitor the preparation of the people of the 
proposed S1GITE_MUKUS Integrated Development Area to be involved 
in activities geared towards promoting developments as anticipated 
and expressly agreed by the parties. 

We are therefore of the view that STTTTA (PNG) LIMITED or SNL has 
substantially breached Clause "B" of the Agreement by ceasing to continuously 
provide funds as expressed in the Agreement dated 10* December 2005. The 
said breach has now Frustrated the entire Agreement, as being terminated 
between the parties. 

The breach by SITTTA (PNG) LIMITED has affected or impacted on the whole of 
the Agreement between the parties and the expressed terms of the Agreement 
contained in Schedules One, Two and Three have aH been frustrated. 

We are finally of the view that MEMALO HOLDINGS LIMITED is therefore under 
no obligation to be bound by the terms of the Agreement, because STTTTA (PNG) 
is solely liable for substanuaSy breaching Clause "B" of the Agreement dated the 
10 th December 2005, and the Agreement has been frustrated or terminated by 
themselves. 

We therefore consider that the Agreement has been terminated and is effectively 
at an end. 

Yours Sincerely, 

FRANK1E KOMANG LAWYERS 



cc: Mr. John Parulria, Chairman, MEMALO HOLDINGS LIMITED 
Honourable PAUL TIENSTEIN, MP 




EAST NEW BRITAIN PROVINCIAL ADMINISTRATION 
OFFICE OF THE PROVINCIAL ADMINISTRATOR 



Telephone: (675) 983 7470/983 7471 
Facsimile: (675) 983 7070 
E:mall: enbDaffolobal.pet^rjg 

The Managing Director 

National Forest Service 

P.O.Box 5055 

BOROKO 

Papua New Guinea 



P.O. 8m 714 
RABAUL 

East New Britain Province 
Papua New Guinea 



14* July, 2005 



Deai Sir, 

RE: S1G1TE - MUKUS INTERGRATED RURAL DEVELOPMENT PROJECT 

The above project will cover the Unung Sigitc, Melkoi blocks U and 3, the upper 
Nakanai plateau and the Mukus Tolo areas. 

The Sigite-Mukus Intergarted Rural Development Project area lies within the Local Level 
Governments of namely, Meloki, West Pomio/Mamusi Central/Inland Pomio within 
Pomio District 

Through the proposed Sigire-Mukus Intergarted Rural Project the people ofPomio wish 
to develop their forest resources to help establish the roads & bridges mfrastructure and 
economic developments. These the government strongly believe will benefit the District 
and its people, East New Britain and PNG as a whole: 

On the 28 th June Provincial Executive Council meeting and the Provincial Assembly 
Meeting on 4* to 8* of Jury 2005, approved the Project 

I now certify that the roads to be constructed withm the rjroject area are m line with the 
Government of East New Britain Province and that the responsibility to maintain the 
roads lntrastructure is with the Provincial Government and that the Provincial 
Government undertakes that it can and will maintain the road buih after the Developer 
has competed its operation. 

Yours faithfully, 



'Supporting "Tourism m<EastNew (Britain (Province' 



<p~~ 



AKUILA TUBAL 

Provincial Administrator 



CONFIDENTIAL l 




I : 



EAST NEW BRITAIN PROVINCIAL GOVERNMENT 
PROVINCIAL EXECUTIVE COUNCIL 



DECISION No: 3°/zoos • M fcfcllNGNo: 

SIGITE-MUKUS INTEGRATED DEVELOPMENT PROPOSAL 



04/2OOS 



SUBJECT:.. 



That the Provincial Executive Council: 

1. Takes note ofjthis submission. 

2. Endorses this project. 



ii 'l|l| 



I cert *y the above lo be coirect record of the 
Dec* on reach by the Provincial txecutive Uounctt 



/■» 



Wz~. 



• -xfrcufive Officer, P.E.C. 




Chnirman 



CMt? 

Di-jlM Hilton: 



*'< >W »*■ »| MUM 



2fe/©?/2© n . u,"jm, 






00006130125 



PAPUA NEW GUINEA 

Companies Act 1997 



Form 5 



Sections 14 & 442 



Company Number 1 -5 1 450 



CERTIFICATE OF INCORPORATION 



I certify dial 



MEMALOHOI.i>IN«;s UMITK1) 



is, on and from 26 May 2004, 



incorporated under the Companies Act 1997. 



Given under my hand and seal on 26 May 2004. 





Teup Gofcdu 
Registrar of Companies. 



1 



! 



13/87/2085 13:81 3234433 




\'Ni 03/88 



Act, See 111 



INDEPENDENT STATE OF PAPUA NEW GUINEA 
Forwtry Act 1991 



Form 3 



Certifi cate of Registration as Forest Industry Participant 

This is to certify that Memalo Holdings Limited 



of 



POBox 818 
RABAUL 

East New Britain Province 
Papua New Guinea 



Is regratered under Part IV of the Forestry Act 1091 In respect of the activities set out 
in Schedule 1 of this certificate. 



i 



Date of registration: 06-July-05 



Participant ID MEMALO 

Registration number FW1766 



Schedule 1 



• HARVESTING OF FOREST PRODUCTS 

• PROCESSING OF FOREST PRODUCTS 

• SALE OF FOREST PRODUCTS 

• PURCHASE OF FOREST PRODUCTS 




TERRY WARRA 

Acting Managing Director 

PNO Forest Authority 



IMPORTANT NOTICE: 



nSSSMSteSincSft^^^ •«•»*■ as <ttqna or «h» a#Mw». ^MSu»* ft> d(» «9 rwxJftra ««» oMftnav «MMft> to • Aw antf ft> ft«wftv •» 

UlSSS"!^ "^ iff*??'*' tof9st *****> parttyvH, beton 1 Junt weft yw. to lot* »• pnvnua 
£2*JT^ "22? *?****" *■*">** or «™n report to tf,«/Wio**r». Feifun «*»»« r-ult * 

JH^JSU^?? !£?" . '¥ U ** tion unlm ^ • •***» exptorwtton of matOty to ktig* . jftArrwn/ or »p«f Am 
dwi •ccwpted*7 writing byiha U»n»glng Ofrwcftr. 
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AGREEMENT 



1 
1 
1 
1 
1 
1 
i 



SUMAS TIMBER & DEVELOPMENT INTERNATIONAL LIMITED P.O. BOX 6999, 

BOROKO. 
PAPUA NEW GUINEA 



I 

I 

I 
I 

J 

J 



I 



AGREEMENT 

This Agreement is made the "J day of A\&*Xy 



BETWEEN : 



2004. 



Memalo Holdings Ltd of P.O. Box 818, Rabaul, East New Britain Province, a company duly 
incorporated under the laws of Papua New Guinea, hereinafter referred to as MHL , 



AND 



Sumas Timber & Development International Limited Ltd of P.O. Box 6999, Boroko Papua 
refarrfdT* ' a C ° mpany dU,y re « istered under the la ws of Papua New Guinea, hereinafter 



AND 



1 ^n e r^° n t ° rab l e P n U ' ^T™ M? ' Member ° f the National lament of Papua New Guinea 

1 It ^ 8 PCn Ct ° rate ° f P ° mi0 ' Easl New Britain P^na. hereinafter referred to 



as HPT.. 
WHEREAS, 

A. 



1 A ' £?7 , deS ! r0US ° f p ': omotion development of Agricultural projects & Logging projects 

| in, but not restricted to the Sigite to Ania areas of the Pomio District. 

1 B * A^ u th , C COrP ° rate VChiC,e tlU ° Ugh Whlch the Pwniotion of the development of 

j Agricultural projects and logging operation in the Pomio District be facilitated. MHL 

DktrW InH Consents .f d agreements from the customary landowners of Pomio 

1 aSiIi T ZT W,tH fUU aUth0rity f ° r the P r0motion of the development of 

uSZ^? mng 0peratlons - Tte «>n«nta and approvals from the customary 

landowners representat.ves are stated in Schedule One herein below, 

C ™,Mh eS ? ^ aVaUable ftmds t0 HPT and MHL as a loan to be used to 
promote the oil palm development & logging project 

1 
1 
1 

i n 



J 

J NOW IT IS HEREBY WITNES SED as follow.: 

1 The MHL, HPT and STD hereinafter referred as the "Parties" have mutually agreed that 
the oil palm projects is consequential to the harvesting of Timber in the Pomio District, 
particularly in the land generally described as follows; Land in the area commencing from 
Bain Village on the Sigite Gorge located in Central Inland Pomio to Tolova in the Nakana 
Range and ending at Amio at the Coast in the Mclkoi LLC- with West New Britain Province, 
an area comprising a total land area of approximately Three Hundred Thousand (300,000) 
hectares (hereinafter referred as the "Land") as shown in Map on Schedule Two and 
Schedule Three herein-below. 

2. MHL and HPT, on behalf of the people of his electorate of Pomio shall receive and STD 
shall make available a sums of K300.000.00 on a loan basis to MHL and HPT to be used for 
the promotion of the Agricultural Development & Logging project in the Land . 

3. The Parties mutually agree that the monies which are advanced by STD shall be for pre- 
operational cost and shall be advanced on an installment based on progress pursuant to and in 
accordance with Schedule Four herein-below. 

4. The Parties mutually agree the all monies advanced by STD shall be reimbursed out of the 
eventual proceeds from the sales of Timber harvested from the Land . 

5. MHL agrees that upon successful completion of the initial feasibility study of the logging 
and development of Agricultural operations in the Land shall grant the exclusive rights for 

he logging and i marketing of timbers and development of Agricultural plantation in the Land 
o md. MHL and HPT shall procure or caused to procure MHL and the customary 

efeZ"^ °f mI^Vx Cnter im ° a lx)8gin8 "* Meeting Agreements) hereinafter 
referred as LMA and Agricultural Development Agreements) hereinafter referred as 

Agricultural TA .The Principal terms and conditions of LMA and Agricultural TA are 
stated in Schedule Five herein below. 

foll^g^ thC HPT f ° r and ° n bChalf ° f the pe °P le 0f the Land ^v undertakes the 

(i) indemnify STD for all the monies advanced for the cost of the 
feasibility studies and associate activities and the operations of the 
Memalo Office. 

00 grant STD the exclusive rights over commercial activities associated 
with the harvesting and marketing of Timber and development of 
Agricultural Projects in the Pomio District.. 



fJOSL ""J " PT u u ndertake t0 &cffltate and grant STD, consistent with the spirit of the 
nwuauon and the wishes of the people of the areas specified the following undertakings; 



(0 



(ii) 



(iii) 



(iv) 



(v) 



(vi) 



(vii) 



exclusive rights to enter upon the Land and conduct any and such 
activity it considers necessary (but not restricted to the activities set out 
in Schedule Four herein-under) to enable STD to make a full 
assessment of the feasibility of the land and resource and the 
commercial viability of agriculture development under the STD's 
preferred development concept or regime; 

to assist and support STD in every and all ways possible in the 
conduct of it s endeavors and at the same time, on HTP and MHL's 
part, foster among the people, good understanding of the intents and 

evinf ^n , Pa ? ieS l Dd l °u generally help P*^ the P eo P le - * the 
event STD decides after the feasibility activities to proceed further 

I ! !h t'i^T ° f f Palm ™ d l0gging pr °J ect u P° n * e land i« l^e 
with Schedule Four herein-below. 

organize and foster where necessary, legally binding working 
arrangements between the customary landowners and STD upon 
normally accepted principles of conduct and in line with the spirit of 
their co-operative venture; 

ensure at all times the support of the Government at all levels as in the 
State, Provincial and relevant Community Governments for the intents 
ana objects of their co-operative venture; 

promote and foster the general interests of STD in the Pomio District 
in so for as they relate to determining investment possibilities in (but 
not restricted to) large-scale commercial agriculture^ 

fund through MHL the operations of a Memalo Office that will organize 

a; a a, a a n nH m T!! r J he P"*^ 1011 of ** P^Ple of the proposal project 
areas and undertake any activities in relation to fostering and advancing 
the peoples support and participation in the proposed development 
below l0 »"g .operations in line with Schedule Four herein- 

dttfont-n? ? mple V he feaSibility stud y of l0 ^ n 8 °P*«to* and 
development of Agricultural Operations in the Land in accordance with 
time frame stated in Schedule Four herein below 



<v.i.) MHL and HPT acknowledge and agree that the duties and 
reaponaibilities of obta.ning and securing the relevant timber permit(s) 
and other relevant approvals and licenses required for STD. This is to 
facilitate STD ,n the subsequent extraction and marketing of timbers 
from the Land in accordance with the provisions of the Papua New 
Guinea's Forestry Act 1991 (hereinafter referred as the "Forestry Act") 



0) 

(ii) 



MHL and the HPT and his people shall ensure at all times that the 
prmerted; ^ ^ **" ^ *"** ^^ * ST ° are uphdd and 

MHL , customary landowners, and the HPT undertake and shall 
ensure that any personnel, equipment and machinery of STD 
authorized under this Agreement to enter upon and work on the Land 
w i the target areas for the purposes of fulfilling the intents and objects 
of this Agreement are not harmed, interfered with or prevented 
from executing their responsibilities. 



Variation 



^*£* is&izs!^ to thi f s Agreemem " whoie ° r * ^ p rovidcd 

y variations are for the purposes of strengthening their working relationships. 



Vr 



Termination 

1 2. This Agreement may be terminate by mutual agreement of all Parties. 
Law 



13. The Law applicable shall be the laws of the Independent State of 



The COMMON SEAL of MHL 

Was hereunto affixed pursuant to a Resolution of 

The Board of Directors in the presence of 





WITNESS 



The COMMON SEAL of STD 

Was hereunto affixed pursuant to a ResJ 

The Board of Directors in the presence of 



L^sss^s 



WITNESS 



The Honorable PAUL Tiensten, MP by his true hand 
WITNES 






Name&e(/>\/0 fr^GZ 
Address 



M OK7 



Schedule One 

We, the undersigned, being the authorized representatives of the customary landowners of the 
Land as slated in this Agreement, hereby grant, acknowledge and consented (and such 
consent has not revoked or cancelled) to MHL and the HPT to enter into this Agreement on 
behalf of the customary landowners of the Land. 

We hereby acknowledge and agree to be bound by the provisions of this Agreement and any 
subsequent agreement(s) but not limited to LMA, Roadline TA, Downstream TA and 
Agricultural TA to be entered by MHL on behalf of the customary landowners with STD or 
its nominees. 

Signed and agreed by the Representatives of the Land: 



Name: Jahn Parulria , Chairman 



Name: Joe Tali, Director 



Jtx<* 




Dated: 



: 7-r-tf/ 



Witnessed by; 




The Honorable PAUL Tiensten, MP by his true hand 
Dated: J . g~ m C*J 





Schedule Qyj 



The Principal terms and conditions of LMA and Agricultural TA to be executed by MHL, 
customary landowners and STD are stated herein below (The Principal terms are meant to 
serve as the key terms and conditions in the LMA and Agricultural TA to be entered): 

Logging and Marketing Agreement (LMA) 

1. MHL and the customary landowners shall procure and caused to procure all the 
relevant permit(s), approval(s) and licenses as required by the Forestry Act be 
obtained and granted in STD name or its nominees^) name. 

2. MHL and the customary landowners shall grant STD the logging and marketing of 
Umbers to be extracted from the Land and or subsequent any d^nf tream opVratioL 

3. STD shall be granted with full authority and prerogative in appointing and nominating 
the any subcontractor(s), suppliers and marketing agent(s). ominating 

4. MHL and the customary landowners shall at all time assist and corporate with STD in 
complying with the provisions of the Forestry Act. 

5 ' S; Md i hC "f 001 ^ landowners acknowledge that MHL and customary 
nomm^n DOt k" 6 "* VCStCd in terest, equity or any claims against STO orte 
nomtnees on any subsequent downstream activities other than the logging operations 

6. In federation of entering into LMA, the MHL on behalf of the customary 
and Z^ :" * Cntitled t0 reCeWe the f0ll0win * P remi - 1^ including of vTt 



C L^^ , Per . CubiC Meter of the ex P° rt l0 & and ^wmill logs. 

Plater sta^ XT* * 0" J^™ ° f MHL of M Kina (to be determined at 
directors m ° nUmber ° f MHL diiect0IS 8h « ,, be limited to 9 



Agricultural TA 

1. 



fn L^lr reaSonable time U P°* commencement of timbers logging operations 
^e^tmlZTm^r" CUSt ° mary ,and0Wnere f0r » Wemiffed^reas in 
the Land * °" °' ** y ° thcr Suitable ■« ricu ^™» opwation on 

2 " St^ X^ZZlTr™* Sha " -* ^ Pr0CUrC t0 ° btain *" < he «*"* 
S^^ or its nominees in the 

l\ k ar> 



Schedule Five 

3. MHL and the customary landowners shall grant STD or its nominees the plantation 
and marketing of the agricultural produces to be harvested from the Land or any 
subsequent downstream operations. 

4. STD shall be granted with full authority and prerogative in appointing and nominating 
the any subcontractors), suppliers and marketing agent(s). 

5. MHL and the customary landowners acknowledge that MHL and customary 
landowners do not have any vested interest, equity or any claims against STD or its 
nominees on any downstream activities deriving from the produces of the plantation 
or agricultural land other than the primary produces harvested from the agricultural 
operations. 

6. MHL and the customary landowners shall grant and assist STD to apply for a 99 year 
lease on the Identified Areas for agricultural purposes. 

7. In consideration of entering into Agricultural TA, the MHL on behalf of the 
customary landowners shall be entitled to receive the following premium levy 
including of VAT and allowances: 

^ A share of [X] to be determined % of the primarily produces from the 
agricultural plantation. 

The abovementioned Principal provisions in the LMA and Agricultural TA shall be reflected 
in the final version of the LMA and Agricultural TA together with other terms and conditions 
to be determined at a later stage. 




pormm l«« htpwi m fl 
'•mi. on K . s INCORPORATED LAND GROl'PS 

Tj;;::;:;z)\" Uhr '•'■■<' ^ ■■■ «*,* 

' «»"«d«pplic« i. 

|w J s)| I— n, s ,n,,, |.m« l r,l,and e ,„„p,,„ bf Ul ,„ nh)|hf 



SCHEDULE 



ILti NaMC* 



Vnumu 
Una 
Gettmc 
Kokkofe 
I'na ... 
CTtam Piang 

ChaiwosfiMalkviw 
Mdkoi 

Piango ... 

KmumaSimi .... 

I.iiipunn 

Wauka ,... .'.' 

PianaaAvila 

Snie Kakuna 

Sal i. 

"lo ... 

kipolo .... 

Ak,ka 

Menem . 

Una Amain 

Simsiin... 

kaiknie .... 

UnaAvila 

Avila .... 

Pomlaks 



ILU Numbers 



11392 

11393 

11394 

11395 

11396 

11397 

11398 

1 1399 

11400 

11401 

11402 

11403 

11404 

11405 

11406 

11407 

11408 

11409 

11410 

11411 

11412 

11413 

11414 

11415 

11416 



lis members belong tenhe West Pomio Area. 

lis members regard themselves and are regarded by other 

SShSdT said clan as b0 " ntl by ,he common cus,oms 

li owns Customary land at West Pomio Local Level 
Government Area. East New Britain Province. 

Dated this 2nd (ray of September, 2005. 

A Delegate of ihc Registrar ol Incorporated Land Groups' 



Land Groups Incorporation Act (Chapter 147) 

NOT1C E OK LODGEMENT OF AN APPLICATION FOR 

RECO<.NIT10N AS AN INCORPORATED LAND GROUP 

ILGNo. 10555 

PURSUANT u. Section 33 of .he Land Croup, Incorporation Ac, 
notice ii hereby given that I have received an application of a custom- 
Dry group ot persons as an incorporated land group lo be known by the 
name of: — 

Hehera Land Group Inc. 

The taxi group dnimi the following qualifications for recognition 

as an incorporated land group — 

1 1 ) lis members belong to the Rove Village. 

12) it-, members regard themielvei and are regarded by other 
members of the said clan as bound by the common customs 
and beliil'. 

ij) It >>wns ,-uM.minry land in Monpi Local Level Government 
Area (lull Province. 

Dated this I2nd day ol October, i 

M TOLA. 
A Delegate of the Registrar of Incorpoiated Land Groups. 



No I 
as ;o e rS,!d n3ndg;^l f0,,OW,n8 ^"^ * ~**> 



SCHEDULE 



ILG Names 



Sale Peru 
Kolei Meresi 
Valinsuli 
Maile .... 
Lilupuna 
Rama .... 
Kituna 
Komos .... 
Kivolo Uso 
Mangtuna 
Rama Vele 
Pianga .... 
Kolei .... 
Rama Sale 
Kolei .... 
Na'a ... 
Lipoma.... 
Seikuna 
Mamosi 
Mamasi.... 
Malopuna 
Sale .... 
Kae Giegie 
Vuru .... 



ILG Numbers 

11344 
11345 
11346 
11347 
11348 
11349 
11350 
11351 
11352 
11353 
11354 
11355 
11356 
11357 
1 1358 
11359 
11360 
1 1361 
11362 
11363 
11364 
11365 
11366 
■- -■ 11 367 

Its members belong to the West Pomio Area. 

Its members regard themselves and are regarded by other 

™d Tbeheff " " b ° Und bV *' ™ mmon cus, °™ 

It owns customary land at West Pomio Local Level 
Government Area, East New Bnlain Provmcc. 

Dated this 2nd day of September, 2005. 
A Delegate of the Registrar of Incorporated Land Groups. 



(I) 
(2) 

(3) 



Land Croups In corporation Act (Chapter 147) 

D N °T! CE ° F L0D GEMENT OF AN APPLICATION FOB 

RECOGNITION AS AN INCORPORATED LAND GROUP 

ILG No. 11273 

PURSUANT to Section 33 of the LandGroup, Incorporation Ac, 
notice ,s hereby g.v,.„ ,h,, 1 have received an appl.cat.on of . £££- 
«ry group of persons as an incorporated land group to be known by the 
name ot; — 

Guba Land Group Inc. 

The said group claims the following qualifications tor recognitioa 
as an incorporated land group — * 

(1) Its members belong to the Keve'ona Village. 

(2) Us members regard themselves and are regarded by other 
members of the said clan as bound by the common customs 
and beliefs. 

(3) U owns customary land in Nara/Gabadi Local Level 
Ooveinmenl Aica. Central Province. 

Dated this 22nd day of July. 2005 

a p, > M TOLA 

A Uelegate of the Reg.strar of Incorporated Laid Groups. 



\ 



I 



I 



1 
1 



01 M (2nd Septembei 



'•""""•'"' m IrriChapiei in, 

*» OGNntO* u INCORPORATED LAND GROUPS 

'-'!K^iK'-h«'''' ll '';' ;! r' , ' H '■"" / ■"«"/" /...«.,. 

I- "— >• « ,,.„ .„«•„ land .roups <o be known by .he 



SCHEDULE 



I OSCT} ana 

Vnvn 

Ptlope 

Mnlopun.i 

Lama 

Nagn 

Sale 

Lavokea 

Wang .... 

Kolei Knpnng 

Losoyang 

Na 

Kolci 

Vang .... 

Talapuna 

Lipoma.... 

Kilcng .... 

SatlctHM 

Taltilu .... 

Krva 

Kiluna 

Kae .... 

Malopuna 

Move .... 



11368 
11369 
11370 
11371 
11372 
11373 
11374 
11375 
11376 
11377 
11378 
11379 
11380 
11381 
11382 
11383 
11384 
11385 
11386 
11387 
11388 
11389 
11390 
1 1391 



( 1 ) Us members belong to the West Pomio Area 

(2| lis members retard themselves and are regarded by other 

members ol iht said clan as hound by (he common customs 

and belicl> 

(3) It owns customary land at West Pomio Local Level 
Government Area. East New Britain Province. 

Dated this 2ml day uf .September, 2005 

A Dukgrnt "fine Registrar of Incorporated Land Groups 



I, mil Hegisiration Acl (Chapter 191) 

ISSt'f OF OFFICIAL COPY OF STATE LEASE 

NOTICE is hereby given that aHcr the expiration of fourteen clear days 
from the dale ftl publication Of Ail Notice, it is my intention to issue 
an Official Copy ill ihc State Lease referred to in die Schedule below 
under Seem. i. 162 Ol Lund Rtyuroiirm Ac, (Chapter 191). ,1 having 
been shown Hi IMJ •■..iislaclion thai the registered proprietor's copy has 
been lost or destroyed. 



State! evidencing a leasehold estate in 

ail that piece oi parcel of land known us Allotment 12. Section 2S0 
Hohola. N< l> - . let* the 

registered proprirlOl of which iv Nicholas Nnime ind 

I Jaied tin-- Kill d.iv of September. 2005 

I »l 
Deputy Rew.i-.ir.ij p| 



Nile 

797 
Compel 

NOTICE OF INTENT ION IO fcf, NS | A IF A t OMFANV 

REMOVED PROM fHE REGISTeS xSmSSSS 

COMPANIES 

I Elvis Won Tsen Tseu of PO Box 8810. Boroko, NCD g.ve not.ee 
a. 1 intend to apply , the R eg , slr a, ofCompan.es to rem" " 

TZT» 7 tm * Trading L,d ' ' C ™™ ,h " ™ SSS 

from the Register of registered comp*,*, on (be 2nd March 20O5»d 
give notice thai my grounds of application will be thai- ' 

1. la Shareholder/Director at the t.me of the removal of ft. 
Company from (he Register, and 

2. S.,11 carrying on business a. the lime of removal of ft. 
Company from Ihe Register, and 

1 Relis'e°r mpany Sh ° Uld n °' tave been fW " ved Uom * e 

Dated this 28th day of May, 2005. 

.. E.WT.TSEU, 

Signature of person giving this Notice. 

This Notice has been approved by Ihe Registrar of Companies. 

Dated this 16th day of August, 2005. 

T. GOLEDU, 
Registrar of Companies. 

Note— A person may within one month after the publication of this 
Not.ce. lodge with the Registrar of Companies an objection and 
reasons thereof to the reinstatement of the defunct company in 
accordance with Section 378(3X<fl of th e Companies Acl 1997. 

. Companies Acl 1997 
Company Number 1-45200 



„ r »^,° F ,N1 ENT,0N TO REINSTATE A COMPANY 

REMOVED FROM THE REGISTER OF REGISTERED 

COMPANIES 

IP. G. Haji Hassan Zahar. of P.O. Box 88 10. Boroko. NCD give notice 
thai I intend (o apply to the Registrar of Companies to reinstate Movie 
Galaxy Home Enlertainmenl Centre Ltd. a company thai was removed 
from the Register of registered companies on the 2nd March, 2005, and 
give notice that my grounds or application will be that— 

1. la Shareholder/Director at the time of the removal of the 
Company from the Register; and 

2. Still carrying on business at ihe time of removal of the 
Company from the Register, and 

3. The company should not have been removed from the 
Register. 

Dated this 28th day of May. 2005. 

P G H H ZAHAR!, 
Signature of person grving this Notice 

This Notice has been approved by the Registrar of Companies 

Dated this 16th day of August, 2005 

T GOLEDU, 
Registrar of Companies. 

\ person may within one month after the publication of this 
Notice, lodge wiih the Registrar of Companies anobjecnon and 

M thereol to the reinstatement of the defunct company in 
accordance with Section 378(3)<<fl of the Companies Act 1997 



tympany Name 

Company Number. 
Company Name: 
Previous Name: 



Cun-anl Extract for 

MEMALO HOLDINGS LIMIT in 

as at 17 October, 2005 



1-51460 

MFMALO HOLDINGS LIMITED 



Incorporation Date: 26 May 2004 

Registration Date: 26 May 2004 
Cessation Date: 

Registration Status: OPERATING 

Incorporation Locn.: PAPUA NEW GUINEA 

Business Locations 

Principal Place of Business : 

Registered Address: 

DIVISION OF COMMERCE & INDUSTRY 

SECTION 27, ALLOTMENT 5 & 6 

KOKOPO 

EAST NEW BRITAIN PAPUA NEW GUINEA 



Postal Address: 

C/- POMIO PROJECT DESK 

POBOX27 

KOKOPO 

EAST NEW BRITAIN PAPUA NEW GUINEA 

Service Address: 

DIVISION OF COMMERCE & INDUSTRY 

SECTION 27, ALLOTMENT 5 & 6 

KOKOPO 

EAST NEW BRITAIN PAPUA NEW GUINEA 



External Management Information 

No current External Management persons recorded 

Company Structure 



Total Number of Stares Issued: 6 



Class 
ORDINARY 



Number Issued and Recorded at IPA 
6 



Shareholders 

POMATA LTD. 

Claw Number of Shares 

ORDINARY 1 (ISSUED) 

Registered Office 



Date 

26 May 2004 
Postal Address 



Address for Service 



J 

J 



MU VILLAGE 

WfflT MAMUSI 

POMIO 

RAST NEW BRITAIN 

PAPUA NEW GUINEA 

Start Date: 26 May 2004 

End Date: 



PO BOX 27 

KOKOPO 

EAST NEW BRITAIN 

PAPUA NEW GUINEA 

Start Date: 26 May 2004 

End Date: 




Secretaries 

Hany IOMA Nationality: PAPUA NEW GUINEA 

Residential Address Postal Address 

MELETONG VILLAGE PO BOX 27 

MELKOI KOKOPO 

POMIO EAST NEW BRITAIN 

EAST NEW BRITAIN PAPUA NEW GUINEA 

PAPUA NEW GUINEA Start Date: 26 May 2004 

Start Date: 26 May 2004 End Date: 
End Date: 



Documents on File (6) 




Document Number 


Type 


00006120630 


COIR 


00006120647 


C02 


00006120654 


C03 


00006120661 


C04 


00006130125 


C05 


00006120678 


C06 



Date of Lodgement 

26 May 2004 
26 May 2004 
26 May 2004 
26 May 2004 
26 May 2004 
26 May 2004 



The last annual return lodged 

Report Start date Report Start date 

— END OF EXTRACT 



Return date 




P " ,n ""°" AGRO - RjRE^r M?£A . 



_ EAST NEW BRITAIN 



' \ 




